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February 23, 2010

Doug Ingersoll

Hatchet Caye Limited
4233 Fairway View Drive
Loomis, CA 95650

USA

Dear Mr. Ingersoll, .

“/
Department of the Environment
10/12 Ambergris Avenue '
Belmopan,
Belize, C. A.

Please be informed that Environmental Clearance is hereby granted to Hatchet Caye
Limted for a tourism resort project located on Hatchet Caye, Stann Creek District. This
clearance is granted subsequent to the signing of the Environmental Compliance Plan.

Kindly be informed that Hatchet Caye Limited is required to comply with all the stated terms and
conditions within the Environmental Compliance Plan. Disregard of any of the terms and
conditions stipulated in the compliance plan will result in the revocation of the Environmental
Clearance and/or legal actions being taken against Hatchet Caye Limited.

No changes or alterations to what has been agreed within the ECP ynay be permitted without the

written approval of the Department of Environment

Thank you for your kind consideration and cooperation in addressing these issues of mutual

concemn.

Respectfully,

Chief Environmental Officer
Department of the Environment
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WRITTEN BY:

THE DEPARTMENT OF THE ENVIRONMENT

HATCHET CAYE RESORT

A Resort Project,
Located on Hatchet Caye,
Stann Creek District

February 2010
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ENVIRONMENTAL COMPLIANCE PLAN
For
HATCHET CAYE RESORT

For
A RESORT DEVELOPMENT PROJECT
LOCATED ON HATCHET CAYE
STANN CREEK, BELIZE

The following are the terms and conditions of the Environmental Compliance Plan entered into

between HATCHET CAYE LIMITED hereinafter referred to as the “DEVELOPER” and the
DEPARTMENT OF THE ENVIRONMENT (DOE) with respect to the HATCHET CAYE
RESORT project, a resort development on approximately 7.05 acres of land, located
approximately 19 miles east of Placencia Peninsula on Hatchet Caye, Stann Creek District.

It is agreed by the Developer that the terms and conditions of this Environmental Compliance
Plan shall be binding upon the Developer, its servants or agents, successors, or assigns. The
terms and conditions embodied in this environmental compliance plan are made pursuant to
Regulation 6, 10 (2) of the Environmental Impact Assessment (Amendment) Regulations, “S.1.
24 of 2007," and all other relevant provisions under the Environmental Protection Act, Chapter
328 of the Laws of Belize, Revised Edition 2000. Environmental Clearance is being granted
under these conditions.

PURPOSE

The purpose of this document is to officially institute best practice measures that would prevent,
control and mitigate the environmental degradation that may arise from the project. It must be
borne in mind that this Environmental Compliance Plan was prepared based on the best available
information submitted for this project and those gathered from the site inspection conducted.
The DOE reserves the right to make modifications to this compliance plan, with prior
notification to the Developer, as the project develops and more information becomes available.

The Developer agrees to strictly adhere to this document during all stages of the development of
the project. The Department of the Environment and other relevant agencies will conduct
compliance monitoring. Disregard of the terms and conditions of the compliance plan specified
herein may result in the Developer's permits being revoked.

This compliance plan is a dynamic one and may be reviewed and revised from time to time as
the project develops and more information becomes available. This compliance plan does not
absolve the Developer from compliance with other relevant regulations and laws of Belize.

The Environmental Compliance Plan is a non-transferable document, therefore it cannot be

transferred to any other company, organization or interested party; this ECP was developed for
the sole use by HATCHET CAYE LIMITED.
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1.0 SPECIFIC ACTIVITIES FOR WHICH CLEARANCE IS BEING
GRANTED

Considering that Hatchet Caye Resort is an existing resort and the developer proposes to
remodel/upgrade the existing infrastructures; Environmental Clearance is being granted for the
renovation/upgrading of the Resort with the following components:

One main building and restaurant and bar;

four (4) double room cabaiias ;

one (1) staff house

power house

tool shed

Construction of a new pier and renovation of two existing piers;

Construction of helipad, located on the end of a pier;

Dredging of approximately 16,000 cubic yards of material for use as fill material;
Installation of a 20kw solar system with 2 back-up generators;

installation of 7 MoDad II wastewater treatment system

No further development whatsoever shall take place outside of what has been agreed to and
described in this ECP without the prior written permission of the Department of the
Environment.

2.0 ENVIRONMENTAL RISK ANALYSIS

The Department of the Environment has prepared this environmental risk analysis based on
information gathered by the DOE. This Environmental Compliance Plan (ECP) was then
developed to mitigate the potentially negative environmental impacts associated with this type of
development.

POTENTIAL SOURCES OF ENVIRONMENTAL IMPACT DURING DEVELOPMENT
OF THE PROJECT:

e Alteration to scenic areas.

e Changes to the hydrographic characteristics of the area.

» Contamination of soil and the marine environment during implementation, construction
and operational stages of the project from siltation as a result of dredging, land
reclamation, construction of the necessary infrastructure, and the generation of waste
(liquid, solid and hazardous wastes).

¢ Increased boat traffic in zone of influence.
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e Potential for erosion on Hatchet Caye and possible siltation of surrounding evnrions.

o Potential impact on navigational safety during dredging operations.

This list is by no means an exhaustive list of potential environmental problems that could arise
from the said proposed project.

3.0 ENVIRONMENTAL COMPLIANCE PLAN

The implementation of this project will be carried out only for those activities described in
Section 1.0 of this Environmental Compliance Plan (ECP). No further development shall take
place outside of what has been proposed without the prior written permission of the Department
of the Environment. The Developer will apply to the DOE for Environmental Clearance for
all new activities outside of what is agreed upon in this Environmental Compliance Plan.

Recognizing that the project could have potential negative environmental impacts, The
Developer hereby agrees to take the necessary measures described in the following actions, to
mitigate these impacts.

3.01 VEGETATION CLEARANCE AND IMPACTS ON WILDLIFE

Considering that the development area had been previously cleared, the Developer agrees to take
the following measures:

3.01.1 Native plants, along with other horticultural plants, will be utilized in landscaping and
replanting, particularly in areas devoid of trees.

3.01.2 All vegetation along the perimeter of any water-body located on or bordering the
property will be maintained in its natural state. Any alteration will be limited to trimming
of vegetation.

3.01.3 A sixty-six (66) feet reserve will be left along the entire perimeter of the caye for use as

public reserve. No permanent structures will be allowed within this reserve unless
authorized by Lands and Surveys Department and the DOE.

3.02 CONSTRUCTION OF HELIPAD

3.02.1 Prior to construction of the helipad, the necessary permits/approvals shall be obtained
from the Civil Aviation Department. A copy of this permit/approval shall be
submitted to the DOE,
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2.2

3.02.3

3.024

3.025

The Developer shall ensure that the helipad, located at the end of the pier, is properly
designed and the structure approved by Civil Aviation Department prior to use.

The Developer will ensure that construction of the helipad confirms to the Belize
Airport Authority. E

The developer shall ensure that the helipad is located in an area where it will not pose
a nuisance guests.

Landing approach and taking off shall as much as possible be from over the water in
an effort to mitigate noise pollution.

3.03 EARTH MOVEMENT AND RELATED ACTIVITIES

In an effort to mitigate the negative impacts associated with the extraction, dredging or carth
movement activities, the developer agrees to take the following measures:

3.03.1 The Developer must obtain the necessary licence/permit from the Geology and
Petroleum Department prior to embarking on any earth movement activities.

3.03.2 Approval, in writing, shall first be obtained from the Lands and Survey Department prior
to any land reclamation and beach nourishment activities.

3.03.3 The total volume of material to be dredged shall not exceed 16,000 yds’. Taking into
consideration sensitivity of area and reef habitat, dredging requirements will be limited to
the following:

a.

The burrow site will be located in areas as stated in the diagram submitted and as
identified during the joint inspection conducted by Geology and Petroleum
Department, Fisheries Department and DOE.

Dredge material shall be used as fill to elevate low lying areas within the property
to 3-5ft above mean sea level and for filling of geo-tubes for use as shore
protection.

The Developer will implement all additional measures stipulated by the Fisheries
Department, Geology & Petroleum Department and the DOE with regards to the
dredging activities to be conducted around Hatchet Caye in order to minimize
impacts to the coral reef structures surrounding the arca. Where possible, corals
will be relocated to adjacent areas outside the defined dredge area.

3.03.4 Dredging operations should substantially limit sediment plume development and travel
within the immediate vicinity (i.e. < 100 meters) of the point of excavation. Silt
screens/curtains will be deployed to limit sediment travel; the lower ends of the silt
curtain should rest on the seabed whilst the top should always be above the surface.
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03.5 The Developer shall comply will all conditions and guidelines of the Belize Port
Authority regarding navigational safety. This shall include the use of marker buoys and
navigation lights.

3.03.6 The Developer shall ensure that appropriate shore protection measures are implemented.
These measures should include the use of the use of Geo-tubes, especially for shoreline
protection.

3.03.7 The Developer will have on Hatchet Caye a proper spoil de-watering area, with geo-
textile berms of appropriate height constructed around the perimeter of the dewatering
site to mitigate siltation of the surrounding environs as a result of run-off. Berms shall
be properly supported to avoid structural failure.

3.03.8 No sediments deposited at the de-watering site will be removed until a minimum of
eighty percent (80 %) of the water content has been removed from the sediments.

3.05 WATER RESOURCES

3.05.1 The Developer will be responsible to supply potable water for the entire development on
Hartchet Caye. The primary source of potable water will be via the use of a 1,800
gallons per day reverse osmosis desalination system.

3.05.2 The quality of the potable water supplied must comply with Public Health Bureau
standards for drinking water.

3.05.3 Freshwater may be supplemented by means of rainwater catchments. For this purpose
the developer may construct cisterns for storage of rainwater. Should this source be
intended for consumption, the developer will ensure it is adequately treated/ chlorinated
and meet Public Health Bureau standards for drinking water.

3.054 If an alternate water source becomes necessary, a proposal will be submitted to the
Department of the Environment at the time it is applicable.

3.05.5 In an effort to conserve fresh water, the Developer shall use excluslvely low volume flush
toilets & other water saving devices for the project.

3.05.6 Water for flushing of toilets & irrigation purposes may be obtained from recycled water
from the sewage treatment system, providing treated effluent meets or exceeds the
standards prescribed in the Third Schedule of the Environmental Protection (Effluent
Limitations) (Amendment) Regulations, 2009, “S.1. No. 102 of 2009.” If this alternative
is utilized, the Developer will ensure that a separate storage & distribution system is
installed.

3.05.7 Considering that the project site is not serviceable by the National Fire Department, the
Developer shall put in place the necessary infrastructure and consider the demand for
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